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SAVANNAH AIRPORT
COMMISSION

Savannah Airport Commission
(RFP2022-0016)
External Financial Auditing Services

ADDENDUM NO. 1

The following amendments, additions, deletions shall be made to the RFP documents. In so far
as these documents are at variance with this Addendum No. 1 dated September 6™, 2022 the
addendum shall govern:

1. Bidder Questions

1. Q:Inarticle 1, Item 1 - When the RFP says "separately", do you need the 1 original
and 4 copies in an envelope within the outer envelope, or the original and 4 copies
should be in their own separate sealed envelope (5 individual envelopes) within the
outer envelope?

A: The original, along with the copies of your bid response can be in the same
envelope. There is not a need to mail separate, individual envelopes.

2. Q: When will the Commission be ready for the audit to begin? Do you have a
preference for when fieldwork is completed? Looking at the RFP, it looks like March,
but we wanted to confirm.

A: March 2023. We prefer the fieldwork to be completed during the first two weeks
of March each year.
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3. Q: When does the Commission expect completion of the ACFR and presentation to
the Board?

A: The ACFR and applicable responses to the previous year’s comments must be
completed and ready to submit by the June 30" deadline each year. However, the
draft of the ACFR must be complete for the Commission to review by mid-June of
each year. The hard copies of the ACFR need to be received by the Commission
prior to August 1% of each year.

4. Q: Does the Commission prefer onsite audit fieldwork, fully remote field work or a
hybrid of the two?

A: No preference.

5. Q: How many auditors have been onsite for fieldwork (when fieldwork was
performed 100% onsite)?

A: 2 —4; 2 auditors on site throughout the entire fieldwork process and an additional
1 — 2 auditors intermittently throughout the fieldwork process.

6. Q: Please provide the level of each auditor who was onsite for fieldwork and the
duration they were onsite for licldwork.

A: Audit Partner (1-2 weeks); Senior Auditor (2 weeks); Audit Stall’ Accountant (2
weeks); Audit Intern (1-2 weeks)

7. Q: Please provide the audit fee for the Commission for the past three years
(separately by year and any fees for the single audit major programs).

A: Fees include audit, ACFR preparation, single audit requirements, and additional
out of scope fees.

e FY 2019 =2$32,631

e FY 2020 =$43,250

e FY 2021 =$53,739
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8. Q: Are there any changes to the reporting entity or operations of the Commission
anticipated during the five years contemplated by the RFP?

A: There are not any anticipated changes to the reporting entity or operations of the
Commission during the five years contemplated by the RFP.

9. Q: If there were auditor adjustments in the prior fiscal year, how many were there
and can you provide a listing of those?

A: 18 Adjusting Journal Entries. Attached.

10. Q: Did the Commission receive any management letter comments from the
auditors for the FY2021? If so, please provide those comments.

A: ACR letter is attached.

END OF ADDENDUM NO. 1
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HANCOCK ASKEW & CO LLP

ACCOUNTANTS & ADVISORS

June 30, 2022

The Commissioners
Savannah Airport Commission
Savannah, GA

We have audited the financial statements of the Savannah Airport Commission (the Commission) for the
year ended December 31, 2021. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards, Government Auditing Standards
and the Uniform Guidance, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our letter to you dated November 5, 2021. Professional
standards also require that we communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Commission are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2021.
We noted no transactions entered into by the Commission during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the Commission’s financial
statements were the useful lives of property and retirement accruals.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosures affecting the financial statements were:

The disclosure of GASB 68: Accounting and Financial Reporting for Pensions in Note 10
to the financial statements references figures and information in reports provided by Segal
Consulting.

The disclosure of GASB 75: Accounting and Financial Reporting for Postemployment

benefits, other, and pensions in Note 13 to the financial statements references figures and
information in reports provided by Segal Consulting and Watkins Ross.

Savannah | 912-234-8243 | 100 Riverview Drive | Savannah, GA 31404
Offices in Georgia and Florida

www.HancockAskew.com



The Commissioners
Savannah Airport Commission
Page 2

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the misstatements
detected as a result of audit procedures and corrected by management were material, either individually or
in the aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated June 27, 2022.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Commission’s financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Commission’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

In planning and performing our audit of the financial statements of the Commission as of and for the year
ended December 31, 2021, in accordance with auditing standards generally accepted in the United States
of America, we considered the Commission’s internal control over financial reporting (internal control) as
a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Commission’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Commission’s internal control.
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Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we identified certain deficiencies in internal control that we
consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. We
did not identify any deficiencies in internal control that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiencies in internal control to be significant deficiencies:

e At the present time, fixed asset records are not maintained according to Generally Accepted
Accounting Principles (GAAP). Specifically, depreciation expense and accumulated depreciation
are not being tracked or recorded. The lack of such a procedure has led to inaccurate reporting of
fixed asset cost and depreciation expense in monthly financial statements. To prevent the need for
major adjustments to the property accounts at the end of each year, we recommend that The
Savannah Airport Commission maintain detailed fixed asset records and reconcile these records
to the general ledger on a timely basis to ensure accurate accounting for assets. Specifically, fixed
asset records should include the following data: description of the asset, cost, vendor name, date
placed in service, estimated useful life, depreciation method, depreciation expense and
accumulated depreciation for the year, and date asset is retired (and selling price if applicable).

e We recommend that separate bank accounts are used for maintaining funds related to CFC and
GAF restricted cash amounts. The distinction of separate accounts may help to prevent potential
misuse of restricted funds.

e The Commission does not make certain of their GAAP basis entries on an annual basis, this
requires entries to be made on an annual basis as part of the year end audit, to bring the accounts
of the entity in line with GAAP basis reporting requirements, this results in additional effort to
reconcile and rollforward certain accounts of the Commission on an annual engagement basis.
Common entries include:

o Recording Federal and State Grants, CFC, GAF, and PFC funds directly to the
Commission’s equity accounts,

o Recording Pension and Other Post Employment Benefit adjustments in accordance with
actuarily determined amounts,

o Recording fair market value adjustments related to the Commission’s investment
accounts, and

o Recoding adjustments to capitalized interest on an annual basis.
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Other Matters

We applied certain limited procedures to management’s discussion and analysis, which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did
not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on the Schedule of Expenditures of Federal Awards and the Schedule of
Passenger Facility Charges, which accompany the financial statements but are not RSI. With respect to
this supplementary information, we made certain inquiries of management and evaluated the form,
content, and methods of preparing the information to determine that the information complies with
accounting principles generally accepted in the United States of America, the method of preparing it has
not changed from the prior period, and the information is appropriate and complete in relation to our audit
of the financial statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

We were not engaged to report on the introductory section or the statistical section, which accompany the
financial statements but are not RSI. Such information has not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on it.

Restriction on Use

This information is intended solely for the information and use of the Commissioners and management of
The Savannah Airport Commission and is not intended to be, and should not be, used by anyone other
than these specified parties.

Very truly yours,

Wﬁww‘ CL./LLP



